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To the shareholders of N.ID. Rubber Public Company Limited

I have audited the accompanying consolidated financial statements of N.D. Rubber Public Company
Limited and its subsidiary, which comprise the consolidated statement of financial position as at 31
December 2013, and the related consolidated statement of profit or loss and other comprehensive
income, changes in shareholders’ equity and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information. T have also audited the separate
financial statements of N.D. Rubber Public Company Limited, which comptise the separate statement
of financial position as at 31 December 2015, and the related separate statement of profit or loss and
other comprehensive income, changes in sharcholders’ equity and cash flows for the year then ended,

and a summary of significant accounting policies and other explanatory information.
Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Thai Financial Reporting Standards and for such internal controls as management
determines is necessary to enable the preparation of financial statements that are free from materal

misstatement, whether due to fraud or etror.
Auditor’s responsibility

My responsibility is to express an opinion on these financial statements based on my audit.
T conducted my audit in accordance with Thai Standards on Auditing. Those standards require that
T comply with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement. N
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An audit involves performing procedures to obtain audit evidences about the amounts and disclosures
n
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and presentation of the financial statements in order to design audit
procedures that are approptiate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropiateness of accounting policies used and the reasonableness of accounting estimates made by

management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and approprate to provide a basis for my

audit opinion.
Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
consolidated financial position of N.ID. Rubber Public Company Limited and its subsidiary as at 31
December 2015 and the consolidated results of operations and cash flows for the year then ended
and the separate financial position of N.D. Rubber Public Company Limited as at 31 December 2015
and its results of operations and cash flows for the year then ended in accordance with Thai Financial

Reporting Standards.
Other matter

The consolidated financial statements of N.ID. Rubber Public Company Limited and its subsidiary and
the separate financial statements of N.D. Rubber Public Company Limited for the year ended
31 December 2014, were audited by other auditor in the same office as mine, who expressed an

unmodified opinion on those statements on 13 Febrary 2015.

Mzt. Teerasak Chuasrisakul
Certified Public Accountant

Registration No. 6624

Bangkok, Thailand
17 February 2016
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N.D. RUBBER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF FINANCIAL POSITION

(Unit : Baht)

Consolidated F/S Separate F/S

MNotez 31 December 2015 31 December 2014 31 December 2015 31 December 2014

ASSET

CURRENT ASSETS

Cash and cash equivalents

Temporary investments - net

Trade accounts receivable - general customers - net
- related parties

Amount due from subsidiary company

Inventones - net

Refundable value added tax

Asgsets held for sale

Other current assets

Total Current Assets

MNON - CURRENT ASSETS

Restricted deposits with bank
Investment in subsidiary

Property, plant and equipment - net
Computer software - net

Deferred tax assets

Deposits

Total Non - Current Assets

TOTAL ASSETS

10

1
12
14
15

20

The accompanying notes form an integral part of these financial statements.

51,844,146 7,867,000 51,837,321 7,837,000
2,871,820 = 2,871,820 -

82,842,043 84,888,119 73,401,906 75,740,877

1,180,608 1,275,464 1,183,074 1,328,311

= 945,840 30,000

66,082,994 66,081,366 62,544,645 62,867,110

4,543 037 11,679,137 4,543,037 11,679,137

= 344,469 = 344,460

3,633,950 4770,824 3,467,731 4729219

212,008,607 176,906,469 200,795,414 164,556,213

5,350,000 5,350,000 5,350,000 5,350,000

- 5,597,800 5,597,800

448,008,239 450,084,904 439,716,710 439,568,527

5,125,572 5,627,641 4,966,177 5,462,641
74,349 101,167 2 .

= 44,841 4 9,650

458,558,160 461,208,553 455,630,687 455,088,618

671,556,767 638,115,022 656,426,101 620,544,851




N.D. RUBBER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF FINANCIAL POSITION

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES

Bank overdraft and short - term loans from banks

Trade accounts payable - general suppliers
- related parties
Amount due from subsidiary company

Accounts payable for purchases of fixed assets

Current portion of liabilities under finance lease

ngﬁ(im(iﬂni
Current portion of long - term loan
Accrued income tax
Accrued expenses
Other current labilides

Total Current Liabilities

NON - CURRENT LIABILITIES
Liabilities under finance lease agreements - net
Long - term loan - net
Employee benefits obligation
Deferred tax liabilities - net

Total Non - Current Liabilities

Total Liabilities

The accompanying notes form an integral part of these fAnancial statements.

Consolidated F/8

Separate F/8

(Unit : Baht)

Notes 31 December 2015 31 December 2014 31 December 2015 31 December 2014

16 57,285,117 299,851,676 52,429,192 202,758,491

106,143,437 98,375,217 101,607,007 93,912,373

G 110,270 145854 777,699 779,423
6 s E 62,979 =

1,971,543 10,445,461 1,971,543 10,445,461

17 230,361 2,111,859 230,361 2,111,859
18 21,450,000 - 21,450,000 -

20 (87,272 2,691,639 433,540 2,310,356

7,674,197 9,661,527 7,089,098 9,116,912

1,796,642 1,866,579 1,530,297 1,512,770

197,348,839 425149 812 187,581,716 412,947,645

17 : 195,344 = 105344
18 71,950,000 e 71,950,000 :

19 3,170,883 3,100,290 2,842.234 2,659,807

20 6,280,168 4,122,720 6,280,168 4122720

81,401,051 7,418,354 81,072,402 6,977,871

278,749,890 432,568,166 268,654,118 419,925,516

2



N.D. RUBBER PUBLIC COMPANY ]_.]J\'IITEP AND ITS SUBSIDIARY

STATEMENTS OF FINANCIAL POSITION

(Unit : Baht)

Consolidated F/S Separate F/S

MNotes 31 December 2015 31 December 2014 31 December 2015 31 December 2014

LIABILITIES AND SHAREHOLDERS' EQUITY (Continued)
SHAREHOLDERS' EQUITY "
Share capital - ordinary share, Baht 1 par valune
Authorized - 215,000,000 shares I 21 215,000,000 215,000,000 215,000,000 215,000,000

Issued and fully paid - up - 215,000,000 shares
(31 December 2014 : 150,000,000 shares) 215,000,000 150,000,000 215,000,000 150,000,000
Premium on share capital 22 104,814,298 - 104,814,298

Retained earnings

- Appropdated for legal reserve 23 7.958.461 6,247,316 7,958,461 6,247 316
- Unappropriated 63,282,353 47,556,610 50,900 224 44,371,999
Other component of shareholders' equity 876,694 876,694 -
Total Equity of the Company's Shareholders 391,931,806 204,680,620 387,771,983 200,619,315
Non - controlling interests ) 13 875,071 866,236 - 3
Total Shareholders' Equity 392,806,877 205,546,856 387,771,983 200,619,315
TOTAL LIABILITIES AND SHAREHOLDERS' EQU'ITV 671,556,767 638,115,022 656,426,101 620,544,831

The accompanying notes form an integral part of these financial statements. 3



N.D. RUBBER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEARS ENDED 31 DECEMBER

5 (Unit : Baht)
Consolidated F/S Separate F/S
Notes 2015 2014 2015 2014

Net sales . , d 791,707,770 787,263,592 742,380,576 45,144,024
Costs of sales 6,25 (676,825,090) (661,314,569) (635,648,192) (626,702,895)
Gross profit . 114,882,680 125,949,023 106,732,384 118,441,129
Dividend income 6 - - 2,168,164
Qther income 6,25 5,319,519 4,960,800 6,214,332 5,374,932
Profit before expenses 120,202,199 130,909,823 115,114,880 123,816,061
Selling expenses 26 (15,317,069) (13,336,471) (14,917,649) (13,336,471)
Administrative expenses 6,25 (53,764,994) (54,617,803) (50,097,539) (50,893,361)
Gain (loss) on exchange rate (134,918) 3,901,796 (134,918) 3,901,796
Profit before finance costs and income tax 50,985,218 66,857,345 49964774 63,488,025
Finance costs (7,730,515) (8,158,805) (7,526,910} (7,903,853)
Profit before income tax 43,254,703 58,698,540 42,437,864 55,584,172
Income tax 20 (8,874,101) {12,424.412) (8,214,960} (11,797,085)
Profit for the year ‘ 34,380,602 46,274,128 34,222 904 43,787,087
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently to profit or loss:
Actuarial gain - net of tax 455,907 - 311,802
Total comprehensive income for the year 34,836,509 46,274,128 34,534,706 43 787,087
PROFIT FOR THE YEAR ATTRIBUTABLE TO:

Equity holder of the company 34,189,177 45,658,445 34,222 904 43,787,087

Non-controlling interests 13 191,425 615,683 -
Total 34,380,602 46,274,128 34,222,904 43,787,087
TOTAL COMPREHENSIVE INCOME

FOR THE YEAR ATTRIBUTABLE TO:

Equity holder of the company 34,633,224 45,658,445 34,534,706 43,787,087

Non-controlling interests 13 203,285 615,683 - -
Total 34,836,509 46,274,128 34,534,706 43,787,087
BASIC EARNINGS PER SHARE

Profit (Baht per share) 0.16 0.32 0.16 0.31

Weighted average number of ordinary shares (share) 212,328,767 141,657,534 212,328,767 141,657,534

The accompanying notes form an integral part of these financial staternents. 4
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N.D. RUBBER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED 31 DECEMBER

Cash Flows from Operating Activities
Income before income tax
Adjustments to reconcile income before income rax o
net cash provided from (used in} operating activities:
Depreciation and amortization
Unrealized gain on temporary investments
Reslized gain on temporary investments
Reversal of allowance for doubtful accounts
Reversal of allowance for obsolete
and devaluation value of inventories
Unrealized loss on exchange rate
Loss {gain} on disposal of assets
Written off assets
Dividend income
Empioyee benefits obligation expenses
Interest expenses
Cash provided from operations before
changes in operating assets and liabilities
Decrease (increase} in operating assets:
Trade accounts receivable - general customers
Trade accounts receivable - related parties
Other teceivable - subsidiary company
Inventories
Refundable value added tax
Other curtent assets
Deposits
Increase (decrease) in Operating Liabilities:
Trade accounts payable - general suppliers
T'rade accounts payable - related parties
Amount due to related parties
Accrued expenses
Other current liabilities

Cash provided from operations

The accompanying notes form an integral part of these {inancial statements.

Consolidated /S

(Unit : Baht)

Separate F/S

2015 2014 2015 2014

43,254,703 58,698,540 42,437,864 55,584,172
28,601,487 17,794,599 24,732,542 14,362,927

(2.674) - (2,674 .

{139,146) - (139,146) -
(5,000) (2,000) {5,000) (2,000}
196,669) (526,008) (400,118) (591,364)
988,655 143,926 988,655 143,926
(375,089) 60,880 (375,089) 19,059

679,085 - 679,085 -

- - (2,168,164) -
478,184 493,222 426,967 426,025
7,730,515 8,158,805 7,526,910 7,903,853
81,114,051 84,821,964 73,701,832 77,846,598
1,973,384 {14,588,506) 2,266,279 (13,480,557)
94,856 62,966,902 145,237 62,915,724

- - (915,880) -
95,041 {16,465,621) 722,583 (16,403,918)
7,136,100 (3.950,569) 7,136,100 (3,950,569)
366,511 (4,004,414 491,135 (3,978,421)
44,841 26,959 9,650 62,150
7,467,328 (5,341,684) 7,393,742 (5,949,667
63,344 (827) 97,204 543,040

- - 62,079 -
(2,012,158) 966,140 {2,052,642) 1,081,874
(778,936) (217,283) (691,472) 198,235
95,564,362 104,212,971 88,366,747 98,984,480




N.D. RUBBER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENTS OF CASH FLOWS (CONTINUE)

FOR THE YEARS ENDED 31 DECEMBER

(Unit : Baht)
Consclidated F/S Separate F/S
2015 2014 2015 2014

Cash provided from operations (continued)

Payments for interest (7,568,222) (9,561,347) (7.381,697) (9,326,469)

Payments for income tax (7,722,611) (15,514,220 (6,926,712) {15,255,502)
Net cash provided from operating activities 80,273,529 79,137,404 74,058,338 74,402,518
Cash Flows from Investing Activities:

Disposal of ternporary mvestments 188,000,000 - 188,000,000 -

Purchase of temporary investments (190,730,000) - (190,730,000) -

Decrease in restricted deposits with bank - (5,350,000} - (5,350,000)

Increase in investrment in subsidiary - - - {1,000,000)

Purchase in investment in subsidiary from non-controlling interests - {1,000,000) - -

Proceeds from disposal of fixed assets 1,678,899 266,195 1,678,899 - 210,120

Proceeds from disposal of assets held for sale 220,366 4,000,000 220,366 4,000,600

Purchase of fixed assets and computer software - {(36,928,544) {185,005,083) (35,290,052) (181,684,795)

Dividend recerved - - 2,168,164 -
Net cash used in mvesting activities (37,739,279 (187,088,888) (33,952,623) {183,824,675)
Cash Flows from Financing Activities

Incresse (decrease) in bank overdraft and short - term loans from banks {142,566,559) 139,723,431 (140,329,299 141,406,253

Repayment of labilities under finance lease agreements (2,076,842) {7,503,972) (2,076,842) (7,438,761}

Repayment of long - term loan {6,600,000) - (6,600,000) -

Dividend paid (17,365,958) {55,555,356) (17,171,508) (55,555,556)

Proceeds from issue of share capital 170,072,165 35,000,000 170,072,165 35,000,000
Net cash provided from financing activities 1,462,806 111,663,903 3,894,516 113,41 ‘1;936
NET INCREASE IN CASH AND CASH EQUIVALENTS 43,977,056 3,712,419 44,000,231 3,989,779
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 7,867,090 4,154,671 7,837,090 3,847 311
CASH AND CASH EQUIVALENTS AT END OF YEAR 51,844,146 7,867,090 51,837,321 7,837,090

Supplemental disclosures for cash flows information

Accounts receivable for disposal of assets 573,081 - 573,081 -
Accounts payable for purchase of assets 1,971,543 - 1,971,543 -
Transferred short - term loan to long - term loan 100,000,000 - 100,000,000 -

The accompanying notes form an integral part of these financial statements. 8



N.D. RUBBER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2015

1. GENERATL INFORMATION

The Company was incorporated under the Thai Civil and Commercial Code as a Yimited company on 24 May 1990
in the name of N.D. Rubber Company Limited. The Company changed its status to a public company and
registered the change of its name to “N.D. Rubber Public Company Limited” on 15 May 2014, The Company is
engaged in manufacturing and distrbuting motorcycle tres, tubes, and distribute battery for motorcycle and
automobile, and other Providiné related services. The registered office address of the Company is 129 Moo 3,
Nongsak-Phanasnikom Road, Nongeitoon Sub-district, Banbueng, Chonbur. The major shareholders of the
Company are “Samtittivanicha” Family at 70% shareholding.

N.D. Interparts Co., Ltd., subsidiary, is engaged in manufacturing and distributing rubber and synthetic products for

automobile and motoreycle.

2. BASIS OF FINANCIAL STATEMENT PREPARATION AND PRINCIPLES QF CONSOLIDATION

2.1 Statement of compHhance

The zccompanying financial statements have been prepared in Thai in accordance with Accounting Act B.E.
2543, and Thai Financial Reporting Standards issued under the Accounting Professions Act B.E. 2547 and the
financial reporting requirements promulgated by the Securities and Exchange Commission under the Secunties
and Exchange Act BE. 2535. The translation of these financial statements to other language must be m

compliance with the official report in Thai.

The financial statements have been prepared on a historical cost basis, except as otherwise disclosed

specifically.
2.2 New Accounting Standards
The Federation of Accounting Professions has issued new and revised TFRS effective for accounting perjods

beginning on or after 1 January 2015. The initial application of these new and revised TERS has resulted in

changes in certain of the Company’s accounting policies as follow;




TERS 10 Consolidated Financial Statements

TFRS 10 prescribes requirements for the preparation of consolidated financial statements and replaces the part
dealing with consclidated financial statements as included in TAS 27: Consolidated and Separate Financial
Statements. This standard changes the principles used in considerng whether control exists. Under this
standard, an investor is deemed to have control over an investee if it has rights, ot is exposed, to variable
returns from its involvement with the investee, and it has the ability to direct the activities that affect the
amount of its returns, even if it holds less than half of the shares or voting rights. This important change
requires the management to exercise a lot of judgement when reviewing whether the Company has control over
the investees and determine which entiies have to be included for preparation of the consolidated financial

statements.
TERS 13 Fair Value Measurement

This standard provides guidance on how to measure fair value and stipulates disclosures related to fair value
measurements. Entittes are to apply the guidance under this standard if they are required by other accounting
standards to measure their assets or habilities at fair value. The effect of the change from the adoption of this

standard is to be recognized prospectively.

Based on the preliminary analysis, the management believes that the above standards do not have any

significant impact on the cutrent year financial statements.

In addition to the above new and revised TFRSs, the FAP has issued a number of other new and revised
'TFRSs which are effective for annual financial petiods beginning on or after 1 Jamuary 2016 and have not been
adopted in the preparation of these financial statements. Those new and revised TFRSs that may be relevant to
the Company’s operations, which become effective for accounting petiods beginning on or after 1 January

2016, are set out below.

10



TFRS

TAS 1 (revised 2015)
TAS 2 (revised 2015)
TAS 7 (revised 2015)
TAS 8 (revised 2015)
TAS 10 (revised 2015)
TAS 11 (revised 2015)
TAS 12 (revised 2015)
TAS 16 (revised 2015)
'TAS 17 (revised 2015)
TAS 18 (revised 2015)
TAS 19 (revised 2015)
TAS 21 (revised 2015)
TAS 23 (revised 2015)
TAS 24 (revised 2015)
TAS 26 (revised 2015)
TAS 27 (tevised 2015)
TAS 28 (revised 2015)
TAS 33 (revised 2015)
TAS 34 (tevised 2015)
TAS 36 (tevised 2015)
TAS 37 (revised 2015)
TAS 38 (revised 2015)
TAS 40 (revised 2015)
TERS 2 (revised 2015)
TFRS 3 (revised 2015)
TFRS 4 (revised 2015)
TFRS 5 (revised 2015)
TERS 8 (revised 2015)
TFRS 10 (revised 2015)
TFRS 11 (revised 2015)
TFRS 13 (revised 2015)
TSIC 15 (revised 2015)

Topic

Presentation of Financial Statements
Inventories

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors

Events After the Reporting Period

Construction Contracts

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

The Effects of Changes 1n Foreign Exchange Rates
Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Separate Financial Statements

Investments in Associates and Joint Ventures

Harnings Per Share

Interim Financial Reporting

Tmpairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Investment Property

Share-based Payment

Business Combinations

Insurance Contracts

Nomn-current Assets Held for Sale and Discontinued Operations
Operating Segments

Consolidated Financial Statements

Joint Arrangements

Fair Value Measurement

Operating Leases — Incentives

11



22

TFRS Topic

TSIC 25 (revised 2015) Income Taxes — Changes in the Tax Status of an Enterptise or its Shareholders

TSIC 27 {revised 2015) Evaluating the Substance of Transactions in the Legal Form of a Lease

TFRIC 1 {revised 2015)  Changes in Existing Decommissioning, Restoration and Similar Liabilities

TERIC 4 (revised 2015)  Determining Whether an Arrangement Contains a Lease

TERIC 10 (revised 2015)  Interim Financial Reporting and Impairment

TFRIC 14 (revised 2015)  TAS 19 (revised 2015) Employee Bengfizs ~ The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

TFRIC 15 (revised 2015)  Agreements for the Construction of Real Estate

TFRIC 17 (revised 2015)  Distributions of Non-cash Assets to Owners

TFRIC 18 (revised 2015)  ‘Transfers of Assets from Customers

The Company and subsidiary have made a preliminary assessment of the potential initial impact on the
consolidated and separate financial statements of these new and revised TFRSs and believe that there will be no

significant impact on the financial statements in the period of adoption.

Basis of consolidation

The consolidated financial statements include the financial statements of N.D. Rubber Public. Company
Limited and its subsidiary which theé Company can exercise control or holdings shares with voting right more

than 50% as follow :

Propostion of

ownership interest

Name of Entity Country of Type of business
Incorporation 2015 2014
N.D. Interparts Co., Ltd. Thailand 91.77 91.77  Manufacturing and distributing rubber and

synthetic products for motorcycle and

automobile

Significant inter-company transactions with subsidiary included in the consolidated financial statements have

been eliminated.

The consolidated financial statements have been prepared with the same accounting policies for the separate

financial statements for the same accounting transactions or accounting events.

12




SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

The Company and subsidiary recognized revenues from sales of goods when the significant risks and rewards of

ownership of goods have been transferred to the buyer.

Interest income is recognized on an accrual basis on a time proportion that reflects the effective yield on the asset.

Other income is recognized on an accrual basis.

Cash and cash equivalents
Cash and cash equivalents include cash on hand and highly liquid cash in banks (which do not have testriction of

usage) that are readily convertible to cash on maturity date with insignificant dsk of change in value.

Temporary investment

Temporary investment hold as trading securities is stated at fair value. Gain or loss on revalustion of securites is

recognized in the statement of profit or loss.

Trade accounts receivable and allowance for doubtful accounts

Trade accounts receivable are presented at the net realizable value. The Company and subsidiary record allowances
for doubtful accounts from accounts receivable which might be uncollectible. Allowance for doubtful accounts is

provided for on the basis of collection experience and payment ability of the debtors at the end of year.

Inventories

Inventories are presented at the lower of cost or net realizable value. Cost is calculated by the following methods:

Finished goods, work in process and raw materials - At cost (FIFO method)

Other supplies - At cost (moving average method)
Net realizable value is the estimated selling price in the ordinary course of business less the costs of completion (for

work in process) and selling expenses. Provision is made, where necessary, for slow moving and defective

inventories based on the Company and its subsidiary’ expertences and the current information.

13



Investments in subsidiary company

Investments in subsidiary in the separate financial statements is recognised by cost method. The Company
recognises gain or loss on disposal in the statement of profit or loss in the year which sales of investment occurred.
In case of impairment on investment, the Company will recognise loss on impairment of investment as cxpense in
the statement of profit or loss. The Company recognised dividend income when the subsidiary declazes the payment

of its dividends.

Related parties
Related parties comprise enterprises and individnals that control, or are controlled by the Company, whether directly

or indirectly, or which are under common control with the Company.

They also include associated company and individuals which directly or indirectly own a voting interest in the
Company that gives them significant influence over the Company, key management personnel, directors and officers

with authority in the planning and directing the Company’s opetations.

Asset held for sale
Asset held for sale represent the land and other assets not used in operation which the Company has plan to sell

within one year. Asset held for sales is stated at the lower of cost or estimated net realizable value.

Property, plant and equipment

Property, plant and equipment ate initially recorded at cost. Cost is measured by the cash or cash equivalent price of
obtaining the asset that bring the assets to the location and condition necessary for its intended use. Plant and
equiptnent are ptesent'ed at cost less accumulated depreciation. When assets are sold or retired, their costs and
accumulated depreciation are disposed from the accounts and any gain/loss resulting fr_om their disposals is

included in the statement of profit or loss.

Depreciation is computed by straight - line method over assets estimate useful lives as follows :

Years
Buildings and improvements T 10-30
Machinery and equipment 5-20
Factory equipment 2-10
Furniture, fixture and office equipment 5-10

Vehicles 7-10

Expenditares for expansion, renewal and betterment are capitalized. Repair and maintenance costs are recognised as

an expense when incurred.

Computer software

Computer software is presented at cost less accumulated amortization. Amortization is calculated by reference to

cost on a straight-line basis over the estimated perod of 5 years.
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Borrowing costs
The Company and subsidiary capitalized borrowing costs for the constructdon of factory. The capitalization of

borrowing costs is discontinued when the construction completed. Borrowing costs include interest charges and

other costs related with the borrowing.

Foreton currency transactions

Transactions in foreign currencies are recorded in Baht based on the rates prevailing at the transaction dates.
- Qutstanding balances of assets and Habilities, denorminated in foreign cuttencies at the date of statement of financial
posifion, are translated into Baht at the exchange rates at that date. Translation gains or losses are credited or

charged to operations for the year.

Employee bepefits
Short-term employment benefits

Salaries, wages, bonuses and contribution to the social security are recognised as expenses when incurred.

FPost-employment benefits (Defined contribution plan)

The Company and its subsidiary with its employees have jointly established a provident fund plan whereby monthly
contributions are made by employees and by the Company. The fund’s assets are held in a separate trust fund from
the Company and subsidiary’s assets. The Company and its subsidiary’s contribution to the fund is recognized as

expenses when Incurred.

Post-employement benefits (Defined benefit plan)
The Company and its subsidiary have obligation in respect of the severance payment to employees upon retirernent
under the labour law. The Company and subsidiary set up the obligation under the defined benefits plan based on

actuarial techniques, using the discount method on each projected unit.

The defined henefits liability comprises the present value of the defined benefit obligation and actuarial gains

(losses).

Actuarial gains or losses arising from post-employment benefits are recognized immediately in other comprehensive

income.

Impairment of assets

The Company and subsidiary assess whether there is an indication that any assets may be impaired. If any such
indication exists, the Company and subsidiary make an esttmate of the asset recoverable amount. Where the
carrying amount of the asset exceeds its recoverable zmount, the asset is considered impaired and is wiitten down to
its recoverable amount. Impatrment losses are recogoized in the statement of profit or loss. An asset recoverable

amount is the higher of fair value less costs to sell and value in use.
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Long - term leases - where Company and subsidiary are the lessee

Leases of equipment where the Company and subsidiary assume substantially all the benefits and risks of ownership
are classified as finance leases. Finance leases aze capttalized at the fair value of leases of assets or estimated present
value of the undetlying lease payments whichever is lower. Fach lease payment is allocated between the liability and
finance charges so as to achieve a constant rate on the outstanding finance balance. Future lease payments net of
financial charges are recognized as liabilities under finance lease agreements. The financial expense is charged to
statement of profit or loss over the lease period. Assets acquired nader finance lease agreements are depreciated
over the useful lives of the assets. Leases of assets under which all the risks and benefits of ownership are effectively
retzined by the lessor are classified as operating leases. Payments made under operating leases are charged to
statement of profit or loss on a straight - line basis over the lease perfod. When an operating lease is terminated
before expiry date of the lease perlod, any payment required to be made to the lessor by way of penalty is

recognized as an expense in the year in which termination takes place.

Income tax

Income tax expense for the year comprises current and deferred taxes. Current and deferred taxes are recognized in

profit ot loss, except to the extent that it relates to items recognized directly in equity or other comprehensive

income.

Current income lax
Cuzrent income tax is the expected tax payable or claimable, under the income tax prevailing, on the taxable income
ot loss for the year, using tax rates enacted or substantially emacted at the end of the reporting year, and any

adjustment to tax payable in respect of previous years.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities
and the amounts used for taxation purpose. Deferred tax is measured at the tax rates thar are expected to be applied
to the temporary differences when they reverse, using tax rates enacted ot substantively enacted at the end of the

reporting year.

Deferred tax assets and lizbilides are offset if there is a legally enforceable tight to offset current income tax
liabilities and assets, and if they telate 1o income taxes levied by the same tax authority on the same taxable entity, or
on different tax entities, but they are intended to be settled on a net basis or when income tax assets and liabilities

will be realized stmultaneously.
A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against

which the temporary differences can be utilized. Deferred tax assets are reviewed at the end of each reporting year

and reduced to the extent that it is no longer probable that the related tax benefit will be realized.
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Share premium

‘The Company recorded cash received in excess of the pat value of the shares issued as share premium in the
statement of financial position, share premium are deducted from any transaction costs associated with the issuing

of shares and related income tax benefits.

Dividerd payment
Dividend payment is recorded in the financial statements in the year in which they are approved by the

Shareholders or Board of Directors.

Basic earnings per share
Basic earnings per share is defermined by dividing the net income by the weighted average number of ordinary

shares outstanding duting the year.

Segment reporting
Segment results that are reported to the executive committee (chief operating deciston maker) include items directly

atiributable to a segment as well as those that can be allocated on 2 reasonable basis.

Provisions for liabilities and expenses and contingent assets

Provisions for labilities and expenses are recognized in the financial statements when the Company and its
subsidiary have 2 present legal or constructive obligation as a result of past events with probable outflow of
resources to settle the obligation and where a reliable estimate of the amount can be made. The contingent assets

will be recognized as separate assets only when the realization is virtually certain.

CRITICAEL ACCOUNTING ESTIMATES, ASSUMPTION AND JUDGMENT

The preparation of the financial statements in conformity with the Thai Financial Reporting Standards requires
management to make estimates and assumption that affect the reporting amounts of tevenues, expenses, assets,
lizhilities and disclosute of contingent assets and labilities. The actual result may differ from those estimates.
41  Criical accounting estimates, assumption and judgments are as follow
4.1.1 Impairment of receivables
The Company and subsidiary set an allowances for doubtful accounts equal to the estimated

collection losses that may incur in the collection of receivables. The estimated losses aze based on

uncerfainty in the collection as considered by the management.
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4.1.3

4.1.4

Impairment of investments

The Company treats investments as impaired when there has been a significant or prolonged decline
in their fair value. The determination of what 1s “significant” or “prolonged” requires management

judgment.
Allowances for slow - moving and defective inventores

The Company and subsidiary estimate allowances for slow - moving and defective inventories to
reflect impairment of inventories. The allowances are based on the consideration of inventory

turnovers and detetioration of each category.
Plant and equipment

Management regularly determines the estimated useful lives and residual values for the Company’s
and subsidiary’s plant and equipment, and will revise the depreciation where useful lives and residual
values previously estimated have changed or subject to be written down for their technical

obsolescence or when they are no longer in used.
Impairment of assets

The Company and subsidiary treat asset as impaired when there has been a significant or prolonged
decline in the fair value. The determination of what is “significant” or “prolonged” requires

management judgment.
Post-employment benefits (defined benefit plans)

The obligation under defined benefit plan is determined based on actuarial valuations. Inherent
within these calculations are assumptions as to discount rates, future salary increases, mortality rates
and other demographic factors. Actual post-retitement costs may ultimately differ from these

estimates.

Deferred tax assets

The extent to which defexred tax assets can be recognised is based on an assessment of the probability
of the Company’s and subsidiary future taxable income against which the deductible temporaty

differences can be utilised. In addition, management judgment is requited in assessing the impact of

any legal or economic limits or uncertainties in various tax judsdicdons.
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5. CASH AND CASH EQUIVALENTS

{(Unit : Baht)
Consolidated F/S Separate F/S
2015 2014 2015 2014
Cash 125,764 110,000 100,000 80,000
Cash at banks
- Curtent account 11,460,873 7,757,090 11,479,812 7,757,090
- Saving account 40,257,509 - 40,257,509 -
Total 51,844,146 ‘7,867,090 51,837,321 7,837,090

6. TRANSACTIONS WITH RETATED PARTIES

The Company has transactions with parties that are related to it through common sharcholding and/or directorship.

Thus, the financial statements reflect the effects of those transactions on the basis agreed upon between the

Company and its telated patties, which basis might be different from the basis used for transactions with unrelated

patties.

Transactions with related parties for the years ended 31 December 2015 and 2014 as follow:

Coensolidated F/S

(Unit : Baht)

Separate F/8

For the years ended 31 December

Pricing Policy 2015 2014 2015 2014

Sales of goods

- Subsidiary company Agreed price - - 46,162 54,132

- Related companies Agreed price 11,614,574 14,236,282 11,614,574 14,236,282
Total 11,614,574 14,236,282 11,660,736 14,200,414
Purchase of raw materials

- Subsidiary company Agreed price - - 2,970,819 872,350

- Related compg_nies Agreed price 670,321 763,761 629,806 698,010
Total 670,321 763,761 3,600,625 1,570,360
Sales of land Aggreed price

- A director’s spouse - 4,000,000 - 4,000,000
Rental income Agreed price

- Subsidiary company - - 970,000 360,000
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Dividend income

- Subsidiary company

Rental expense
- A director’s spouse
- Director

Total

Consolidated F/S

(Unit : Baht)
Separate F/S

For the years ended 31 December

Key directors and management personnel compensation

Short - term directors and management benefits

Provision for post - employment benefit

Total

Pricing Policy 2015 2014 2015 2014
At shareholder
meeting resolution - - 2,168,164 -
Agreed price - 27,000 - 27,060
Agreed price 108,000 1,000 108,000 §1,000
108,000 108,000 108,000 108,000
1,563,825 3,593,612 3,364,375 3,420,012
61,995 40,236 55,598 38,724
1,625,820 3,633,848 3419073 3.458,736

As at 31 December 2015 and 2014, the cutstanding balances with related parties are as follows :

Trade accounts receivable - related partics
N.D. Interparts Co., Lid.

Thai Chareon Yang Service Co., Ltd.
T. Thai Charcen Service Co., Ltd.
T.Thai Charcen Rubber Co., Lid.
Thai Saengareon Interpart Co., Led.
S.M.IK. Industry Co., Ltd.
Saengareon Tools Center Co., Ltd.
Siam Plast Wood Co., Ltd.

Total

Amount due from sbsidiary company
N.D. Interparts Co., Lid.

(Unit : Baht)

Consolidated F/S Separate F/§

Relationship 2015 2014 2015 2014
Subsidiary - - 2,466 52,847
Co-director - 5,000 . 5,000
Co-director 35,800 10,800 35,800 16,800
Co-director 18,370 29,130 18,370 29,130
Co-director 634,000 450,000 634,000 450,000
Co-director 489,938 772,324 489,938 772,324
Co-director - 8,210 - 8,210

Co-director 2,500 - 2,500 -
1,180,608 1,275,404 1,183,074 1,328,311
- Subsidiary - - 945,880 30,000
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T'rade accounts payable - related parties
N.D. Interparts Co., Ltd.

Siam Plast Wood Co,, Ltd.
Thai Charoen Yang Service Co., Ltd.
Thas Toyo Rubber Co., Lid.

White House Plastic Limited Partnership

T.Thai Chareon Rubber Co., Ltd.
Total

Amount due from subsidiary company
N.I. Interparts Co., Lid.

Key management personnel compensation
Employee benefits obligation

7. TEMPORARY INVESTMENTS — NET

Temporary investments
Mutual Fund

(Unit : Bah)

Consolidated F/S Separate F/S
Relationship 2015 2014 2015 2014
Subsidiary - - 678,471 647,885
Co-director - 1,669 - 1,669
Co-director 300 - 300 -
Family member of
director 11,042 3,124 - -
Family member of
director 73,670 129,869 73,670 129,869
Co-director 25,258 11,192 25,258 -
110,270 145,854 777,699 779,423
Subsidiary - - 62,979 -
239,452 177,457 220,382 164,784

Unrealize gain from changing in value of investment

Net

During the year 2015, movements of temporary investments are as follows :

Net book value as at 1 January 2015
Purchases

Disposals

Fair value adjustment

Net book value as at 31 December 2015

(Unit : Thousand Baht)
Consolidated F/S and
Separate F/S
2015

2,869,146
2,674
2,871,820

{(Unit : Baht)
Consolidated F/S and
Separate F/S

190,730,000
(188,000,000)
141,820

2,871,820
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8.

TRADE ACCOUNTS RECEIVABLE — NET

As at 31 December 2015 and 2014, the aged trade accounts receivable are as follows :

(Unit : Baht)
Consolidated F/8 Sepatate F/S
2015 2014 2015 2014

Trade accounts receivable — general customers
Not yet due 65,839,718 62,297,489 56,429,033 60,492,369
Over due :

Less than 3 months 11,544,616 19,420,399 11,515,164 12,078,277

3 - 6 months 4,260,586 3,170,231 4,260,586 3,170,231

6 - 12 months 1,124 962 - 1,124,962 -

Over 12 months 242,354 175,193 242,354 175,193
Total _ 83,012,236 85,063,312 73,572,099 75,916,070
Less Allowance for doubtful accounts (170,193) (175,193 (170,193) (175,193)
Net 82,842,043 84,888,119 73,401,906 75,740,877
Trade accounts receivable — related parties
Not yet due 911,932 1,024,434 911,932 1,024 434
Over due :

Less than 3 months 268,676 251,030 271,142 303,877
Net 1,180,608 1,275,464 1,183,074 1,328,311

During the years ended 31 December 2015 and 2014, the movements in allowance for doubtful accounts as follow :

Balance at 1 January
Less Reversal of allowance for doubtful accounts

Balance at 31 December

(Unit : Baht)
Consolidated F/S and Separate F/S
2015 2014
175,193 177,193
(5,000) (2,000)
170,193 175,193
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INVENTORIES - NET

Raw materials
Work in process
Fintshed goods
Supply inventories
Fuel

Packaging

Goods in transit

Total

Less Allowance for obsolete and declining

values of inventories

Inventories — net

(Unit : Baht)
Consolidated F/S Separate F/§

2015 2014 2015 2014
14569149 22323411 14,285,937 22,028,161
16,031,724 10,669,013 14,590,944 9,731,732
25,980,096 23,987,079 24,220 364 22,302,147

2,968,663 2,904,547 2,545.233 2,542,398

408,099 430,249 408,099 430,249

2,673,251 2,504,785 2,673,251 2,504,785

3,889,154 3,796,093 3,889,154 3,796,093
66,520,136 66,615,177 62,612,982 63,335,565

(437,142) (533,811) (68,337, {468,455)
66,082,994 66,081,366 62,544,645 62,867,110

During the year, the movements of allowances for obsolete and declining value of inventories are as follows :

(Unit : Baht)
Consolidated F/S Separate F/S
2015 2014 2015 2014
Beginning balance 533,811 1,082,084 468,455 1,059,819
Inctrease ' 335,993 524,748 32,544 481,657
Decrease (432,662) (1,073,021) {432,662) (1,073,021)
Ending balance 437,142 533,811 (68,337 468,455
10. ASSETS HFI.D FOR SALE
(Unit : Baht)
Consolidated F/S /
Separate E/S
2015 2014
Othet assets - 344 469

Duting year 2015, the Company has disposed assets held for sale to third party at Baht 220,366.

On 28 March 2014, the Company sold 2 plot of land with total area of 4 —~ 3 — 60 rais located in Phatumthani

Pprovince to 4 director spouse at price of Baht 4 million.
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11, RESTRICTED DEPOSITS WITH BANK

As at 31 December 2015 and 2014, the Company’s fixed deposit of Baht 5.35 million is restricted for usage from

the pledge as collaterals for letters of guarantee issued hy a bank for compliance with sale agreement.
12, INVESTMENT IN SUBSIDIARY

{(Unit : Thousand Baht)

Percentage of Separate F/S
Share capital shareholding {Cost method)
Company Type of business 2015 2014 2015 2014 2015 2014
N.D. Interparts Manufactuning and distributing rubber
Co., Ltd. and synthetic products for
motorcycle and automobile 6,100 6,100 91.77 91.77 5,598 3098

On 27 June 2014, the Company acquired ordinary shares of N.D. Interparts Co., Ltd. from a shareholder 10,000
shares, at price of Baht 100 per shate (Baht 100 par value) totalling Baht 1.00 mullion. The Company therefore, had
percentage of sharecholding at 91.77% and recorded the surplus on change in proportion of investment in subsidiary

company increased by Baht (.73 million in the consolidated financial statements for the year ended 31 December
2014.
13. NON — CONTROILLING INTERESTS

Subsidiary with material non-controlling intezests

(Unit: Thousand Baht)

Propottion of ownership

interests and voting rights Total comprehensive
held by the NCI mcome allocared to NCL Accumulated NCI
Name 2015 2014 2015 2014 2015 2014
N.D. Interpart Co., Lid. 8.23% 8.23% 203 616 875 866

Subsidiary was paid dividend to the INCI duting the year 2015 of Baht 194,450,
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Summarised financial information for N.D. Interpact Co., Led. before eliminations, is as follow:

(Unit: Thousand Baht)

2015 2014
Cutrent assefs 13,893 13,116
Non — cutrent assets 8,525 10,783
Total assets 22418 23,899
Current liabilities 11,457 12,934
Non - cutrent liabilities . 329 440
Total liabilities 11,786 13,374
Equity attributable to the Company’s shareholders 10,632 10,525
Non-controlling interests 875 866

(Unit: Thousand Baht)

2015 2014

Revenue 52,344 42,992
Profit for the year attributable to the Company’s shareholders 2,135 1,871
Profit for the year attdbutable to non-controlling interests ‘ 191 616
Profit for the year 2,326 2,487
Other comprehensive income for the year 144 -
{all attributable to the Company’s shareholder)
rI;ota}. comprehensive income atttibutable

to the Company’s shareholders 2,279 1,871
Total comprehensive income attributable to non-controlling interests 191 616
Total comprehensive income for the year 2,470 2,487

{Unit: Thousand Baht)

2015 2014
Net cash from operating activities 6,215 4,791
Net cash used in investing activities (1,638} (2,320)
Net cash used in financing activities (4,600 (1,748)
Net cash outflows ' 23) @77
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14. PROPERTY, PLANT AND EQUIPMENT — NET

(Uzir : Bahi)
Consolidated F/S
Asset
Building Machinery Furniture . n transit
Land and and and factory Bactory and office and
improvement  construction tools equipment  equipment Vehicle in progress Total

Cost
1 January 2014 ' 30304265 122334302 247,809,006 22,835,150 6,870,067 16,950,240 100,305,748 547,408,796
Acquisitions - - 4,113,888 6,641,915 3,276,821 2,654,697 2,360,000 181,029,665 200,076,986
Disposals - - (7.233,043)  (11,899,240) - (656,000) - {19,789,183)
Transfer in / (out) 3,001,563 79,696,440 11,632,851 21,100,995 31,632 - (115,463,481) -
31 December 2014 33305326 206,144,650 258849820 35315735 0,556,306 18,654,240 165,871,032 727,696,599
Acquisitions N 3808046 2,918,791 5.547,050 620163 2,787,285 11,752,306 27,474,550
Disposals - (2,163000)  (1,774,750) - (4,000) - - (3,941,750
Transfer in / {ou) - 78114777 92,380,947 548,588 - - (171,044,312) y
31 December 2015 33,305,828  785004,453 352374817  4LA10252 10172559 21,441,534 6,619,026 751,229,399
Accumulated depreciation
1 Januazy 2014 - 70,732,579 181,064,670 14,280,258 3,190,012 10,487,365 - 279,754,884
Depreciation for the year - 4,569,321 8,365,665 2,563,621 662,243 1,033,943 - 17,194,793
Depreciation for disposals - - (6,882,231)  (11,668,692) {294,370) (492,689) - {19,337,982)
Depreciation for transfer in/{out) - - (15,896,740) 15,587,574 309,166 - - -
31 December 2014 N 75301000 166,651,364 20,762,761 3,867,051 11,028,619 ; 277,611,695
Depreciation for the year - 9725181 13,000,115 2,040,860 832,396 1,155,773 - 27,674,325
Depreciation for disposals - (731,354) (1,332,257) - (1,249 - - (2,064,860)
31 December 2015 N 84205727 178339322 23,703 621 4,698,198  12,184392 - 303,221,160
Net book value
3% December 2014 33,305,828 130,842,730 92,198,465 14,550,974 5,052,545 8,262,430 165,871,932 450,084,904
31 December 2015 33,305,828 201,608,726 174,035,595 17,706,661 5,474,361 9,257,142 6,619,927 448,008,239
Deprectaticon for the year 2014
Cost of sales 14,788,016
Admimstrative expense : 2,406,176

T17,194,792
Depreciation for the year 2015
Cost of sales 24,804,483
Administrative expenses 2,869,342

T 27674325
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Cost

1 January 2014
Acquisitions
Disposals

Transfer in / (out)
31 December 2014
Acquisitions
Disposals
Transfer in / {out)

31 December 2015

Accumulate reciation

1 January 2014

Depreciation for the year
Depreciation for disposals
Depreciation for transfer in/ (out)
31 December 2014

Depreciation for the year
Depreciation for disposals

31 December 2015

Met bogk value
31 December 2014

31 December 2015

Depreciation for the year 2014
Cost of sales

Administrative expenses

Depreciation for the year 2015

Cost of sales

Administrative expenses

{Unit :Baht)

Separated F/S
Asset
Building Machinery Factory Furnitare in transit
Land and and and factory  equipment and office and

improvement construction tools equipment Vehicle in progress Total
30,304,265 120,415,945 229694495 16,536,384 6,144,690 16,144,883 100,305,748 519,546,410
- 4,113,388 6,641,915 2,306,322 2,640,871 2,360,000 178,858,703 196,521,699
- - (7.233,943) (11,899,240} - (147,000) - (19,280,183)

3,001,563 79,696,440 11,632,851 21,100,995 31,632 - (115,463,481) -
33,305,828 204226273 240,735,318 28,044,461 8,817,193 18,357,883 163,700,970 697,187,926
- 3,808,046 2,275,791 5,246,753 563,162 2,150,000 11,792,307 25,836,059
- (2,163,000)  (1,774,750) - {4,000) - - (3,941,750)

- 78,114,777 90,209,985 548,588 - - (168,873,350} -
33,305,828 283,986,096 331,440,344 33,839,802 9,376,355 20,507,883 6,619,927 719,082,235
- 69,946,184 170,824,860 9,521,747 3,237,303 9,253,061 - 262,783,155
- 4,472,203 5,739,011 1,998,431 610,792 942,624 - 13,763,121
- - (6,8682,231)  (11,668,692) (294,370) {81,584) - (18,926,877)

- - (15,896,740) 15,587,574 309,166 - - -
- 74,418,387 153,784,960 15,439,060 3,862,891 10,114,101 - 257,619,399
9,628,332 10,037,459 2,342,802 775,173 1,027,220 - 23,810,985
- (731,354)  (1,332,257) - (1,249 - - {2,064,860)
- 83,315,365 162,490,162 17,781,862 4,636,815 11,141,321 - 279,365,525
33,305,828 129,807,886 86,950,358 12,605,401 4,954,302 8,243,782 163,700,970 439,568,527
33,305,828 200,670,731 168,956,182 16,057,940 4,739,540 9,366,562 6,619,927 439,716,780
11,499,114
2,264,007
13,763,121
21,126,920
2,684,065
T 23,810,985

As at 31 December 2015 and 2014, the costs of fully depreciated assets which are still remained in use amounted to
Baht 103.99 million and Baht 99.18 million, respectively.

Duting the years 2014, the Company has capitalized borrowing costs of Baht 1.54 million as cost of building under

construction.
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Land and buildings are mortgaged as collaterals for credit facilities with a financial institution as mentioned in

Notes 16 and 18,

15. COMPUTERT SOFTWARE - NET

Cost

1 January 2014
Acquisitions

31 December 2014
Acquisitions
Written off
Transfer in / {ouf)

31 December 2015

Accumulated depreciation
1 January 2014

Depreciatton for the year
31 December 2014

Depreciation for the year
Deptreciation for written off

31 December 2015

Net book value
31 December 2014

31 December 2015

Depreciation for the year 2014
Administrative expenses

Depreciation for the year 2015

Administrative expenses

{Unit : Baht)
Consolidated F/S
Computer
Software
Computer during
software instailation Total
3,898,017 - 3,898,017
61,000 3,198,333 3,259,333
3,959,017 3,198,333 7,157,350
3,848 407 980,075 4,828,482
{999,900 - (999,900
- (3,848,407) (3,848,407)
6,807,524 330,001 7,137,525
929,903 - 929,903
599,806 - 599,806
1,529,709 - 1,529,709
927,162 - 927,162
(444,918) - (444,918)
2,011,953 - 2,011,953
2,429,308 3,198,333 5,627,641
4,795,571 330,001 5,125,572
599,806
927,162
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(Unit : Baht)

Separated F/S
Computer
Software
Computer during
software installation Total
Cost
1 January 2014 3,808,017 - 3,898,017
Acquisitions 61,000 3,033,333 3,094,333
31 December 2014 3,959,017 3,033,333 6,992,350
Acquisitions 3,683,407 980,075 4,663,482
Written off (999,900) - {999,900)
Transfer in / (out) - (3,683,407) {3,683,407)
31 December 2015 6,642,524 330,001 6,972,525
Accumulated depreciation
1 January 2014 929,903 - 929,903
Depreciation for the year 599,806 - 599,806
31 December 2014 1,529,709 - 1,529,709
Depreciation for the yeat 921,557 - 921,557
Depreciation for wiitten off (444,918) - (444.918)
31 December 2015 ' 2,006,348 - 2,006,348
Net book value
31 December 2014 2,429,308 3,033,333 5,462,641
31 December 2015 4.636,176 330,001 4.966,177
Depreciation for the year 2014
Administrative expenses 599,806
Depreciation for the year 2015
Administrative expenses 921,557

29



16. BANK OVERDRAFT AND SHORT TERM LOANS FROM BANK

{Unit : Baht)
Consolidated F/S Separate F/S
2015 2014 2015 2014
Bank overdraft 4,855,925 28,052,952 - 20,959,767
Promissory note 44,000,000 260,000,000 46,000,000 260,000,000
Liabilities under trust receipts 6,429,192 11,798,724 6,429,192 11,798,724
Total 57,285,117 299,851,676 52,429,192 292,758,491

As at 31 December 2015 and 2014, the Company has shott - term loans bear interest rates ranging from 3.65% -
3.80% per annum and 3.95% — 6.40% per annum, respectively, are collateralized by the mortgages of the
Company’s land and construction as mentioned in Note 14 and personal guatanteed by certain Company’s

directors.

As at 31 December 2015 and 2014, the subsidiary company has bank overdraft credit facility of Baht 10 million with
interest rates of collateral fixed deposit account plus 1% per annum. This bank overdraft is collateralized by the
mortgages of the parent company’s land and construction and pessonal guaranteed by certain subsidiary company’s

directors.

17. LIABILITIES UNDER FINANCE I EASE AGREEMENTS

(Unit : Baht)
Consolidated and Separate F/S
2015 2014

Liabilities under finance lease agreements
Due within one year 233,004 2,215,328
Due later than one year but not over three years - 233,004
Total 233,004 2,448,332
Less Deferred interest (2,643) {141,129)
230,361 2,307,203
Less Current portion. {(230,361) (2,111,859)
Liabilities under finance lease agreements - net - 195,344
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18. LONG - TERM LOAN

Long - term loan that the Company obtained from a local bank is as follow :

Interest rate (Unit : Baht)
per annum Principal repayment conditions 2015
Credit line of Baht 100 million Years 1 -5: MLR - 3.00% Monthly instalments by Baht 1.65 93,400,000
pa. million from August 2015 to June 2020,
the remaining will final payment within
July 2020.
Less Current portion (21,450,000)
Long - term loan - net 71,950,000

During the year 2015, the Company entered into an acknowledgment of debt agreement with a bank, which

transferred short - term loan to long - term loan of Baht 100 million.

.Moveme.nts m the long - term loan for the year ended 31 December 2015 is as follow :

(Unit: Baht)
Consolidated and
Separate F/S
Balance as at 1 January 2015 -
Add Transferred from short - term loan 100,000,000
Less Repayment (6,600,000
Balance as at 31 December 2015 93,400,000

Long — term loan is collateralized by the mortgages of the Company’s land and construction as mentioned in Note
14.

Under the term of loan agreement, the Company requires to maintain covenants as specified in the agreement such

as debt to equity and debt service coverage ratios, etc.
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19. EMPLOYHEE BENEEITS OBLIGATION

- Movements in employee benefits obligation for the years ended 31 December 2015 and 2014 aze as follows :

(Unit : Baht)
Consolidated F/S Sepatate F/S

2015 2015 2014
Defined benefit obligation at 1 Januvary 3,100,290 2,465,298 2,659,807 2,112,086
Current service cost 478,184 493,222 426,967 426,025
Interest expense 162,293 141,770 145,213 121,696

Remeasurement — actuarial gains (569,884 {(389,753) -
" Defined benefit obligation at 31 December 3,170,883 3,100,290 2,842,234 2,659,807
Wholly unfunded 3,170,883 3,100,290  2,842234 2,659,807

- Principal actuarial assumptons at the reporting date for the years ended 31 December 2015 and 2014 are as

follows :

(Unit : Percent)

Consolidated F/S Separate F/S
2015 2014 2015 2014
Discount rates 32% pa. 4.77-4.99 p.a. 3.2% pa. 4.77-4.99 p.a.
Salary growth rate 3% pa. 5% p.a. 3% p.a 5% p.a.
Number of employees 642 Persons 564 Persons 573 Persons 506 Persons

‘The present value of the defined benefit obligation was measured using the projected unit credit method.

Weighted average duration of the defined benefit obligations is 20 years.
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Defined benefit plan expenses

Amounts recognised in profit or loss related to the Company’s and subsidiary’s defined benefit plans are as

follows:

Current service cost
Net interest expense

Total expenses recognized in profit or loss

(Unit : Baht)
Consolidated F/S Separate /S
2015 2014 2015 2014
478,184 493222 426,967 426,025
162,293 141,770 145,213 121,696
640,477 634,992 572,180 547,721

The current service cost is included in employee benefits expense. The net interest expense is included in

finance costs.

Amounts recognised in other comprehensive income related to the Company’s and subsidiary’s defined benefit

plans are as follows:

Actuarial gains from changes in experience
assumptions

Actuaral gains from changes in demographic
assumptions

Actuarial gains from changes in financial
assumptions

Total income recognised in other

comprehensive income

{Unit : Baht)
Consolidated F/S Separate F/S
2015 2014 2015 2014
229,179 - 89,198 -
163,535 - 144,515 -
177,170 - 156,040 -
569,884 - 389,753 -

All expenses suﬁlrngrised above were included within item that will not be reclassified subsequently to profit or

loss.
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- Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actwarial assumptions, holding other

assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

(Unit : Baht)
Consolidated F/S Separate F/S
Increase Decrease Increase Decrease
1% 1% 1% 1%
Defined benefit obligation
Discount rate
Increment (decrement) of employee benefit (379,577 451,682 {334,482) 397,903
Future salary growth
Increment (decrement) of employee benefit 447905 (383,670) 394,580 (338,088)
20. DEFERRED TAX
20.1 Income tax
- Income tax recognized for the years ended 31 December 2015 and 2014 are as follows:
Consolidated F/S Separate B/S
2015 2014 2015 2014
Current income tax 6,803,812 8,592,522 6,135,463 7,939,123
Deferred tax 2,070,290 3,831,890 2,079,497 3,857,962
Total 8,874,102 12,424,412 8,214,960 11,797,085
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Reconciliation of income tax are as follows:

Consolidated F/S Separate F/S
2015 2014 2015 2014
Accounting profit before tax 45,438,685 58,698,540 42,453 607 55,584,172
Applicable tax rate 20 20 20 20
Tax multiplied by applicable
tax rate 9,087,737 11,739,708 8,490,721 11,116,834
Effects :
Non-deductible expenses 1,088,871 1,447,967 1,008,118 1,417,442
Exemption of income and
additional expenses (3,372,796) (4,595,153) (3,363,376) (4,595,153)
Income tax 6,803,812 8,592,522 6,135,463 7,939,123
20.2 Deferred tax
Deferred tax assets and liability are as follows:
(Unit : Baht)
Consolidated F/S Separate F/S
2015 2014 2015 2014
Dieferred tax assets 832,301 761,858 757,952 660,691
Deferred tax lability (7,038,120} (4,783,411) (7,038,120) (4,783,411)
Net (6,205,819} 4,021,553)  (6,280,168) (4,122,720)
The movements in deferred tax assets and liability are as follows:
(Unit : Baht)
Consohdated F/S
Recognised as income (expense)
1 Januarcy Statement of  Shareholders’ 31 December
2015 income equity 2015
Deferred tax assets from :
Allowance for doubtful accounts 35,039 59,600 ) 94,729
Allowance for defcctiv‘e in.ventories 106,761 (93,004) } 13,667
Employee benefits obligation 620,058 76,024 (113,976) 582,106
Forward contract . 141,799 - 141,799
Deferred tax liability from:
Differences from depreciation (4,783,411) (2,254,709) - (7,038,120)
(4,021,553) (2,070,290) (113,976) 6,205,819)
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Deferred tax assets from :
Allowance for doubtful accounts
Allowance for defecrive inventones

Employee benefits obligation

Deferred tax Lability from:

Differences from depreciation

Deferred tax assets from :
Allowance for doubtiul accounts
Allowance for defective inventories
Employee benefits cbligation

Forwrazd contract

Deferred tax liability from:

Differences from depreciation

Deferred tax assets from :
Allowance for doubtful accounts
Allowance for defective inventories

Employee benefits cbligation

Deferred tax liability from:

Differences from depreciation

Consolidated F/S

(Unit : Bahg)

Recognised as income (expense)

1 January Staternent of Shareholders’ 31 December
2014 ncome equity 2014
35,439 {400) - 35,039
216,416 (109,655) - 106,761
493,060 126,998 - 620,058
(934,578) (3,848,833) - (4.783,411)
(189,663) (2,831,890 - (4,021,553)
(Unit : Baht)
Separate F/§
Recognised as income {expense)
1 January Statement of Sharehalders’ 31 December
2015 income equity 2015
35,059 (1,000} - 34,039
93,691 (80,024) - 13,667
531,96t 114,437 (77,951) 568,447
- 141,799 - 141,799
(4,783,393) {(2,254,727) - (7,038,120)
(4,122.702) {2,079,515) (77,951) (6,280,168)
(Unit : Baht)
Separate F/S
Recognised as income (expense)
1 January Statement of ~ Shareholders’ 31 December
2014 income equity 2014
35,439 (400) - 35,039
211,964 (118,273) - 93,691
422,417 109,544 - 531,961
(934,578) (3,848,815) - (4,783,393)
(264,758} (3,857,944} - (4,122,702)
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21.

22.

23.

SHARE CAPITAL

At the Annual General Meeting of Shareholders for the year 2014 held on 18 March 2014, the shareholders passed
the resolutions to increase the registered capital of Baht 35,000,000 from Baht 115,000,000 to Baht 150,000,000 by
issuing new 350,000 ordinary shares, Baht 100 par value. The Company registered its paid-up capital with the
Department of Business Development on 28 March 2014.

At the Extraordinary of Shareholders Meeting No. 1/2014 held on 1 May 2014, the shareholders passed the
tesolution to change the par value of the Company’s registered share capital from 1,500,000 shares at Baht 100 par
value to 150,000,000 shares at Baht 1 par value, and the Company’s shareholders approved to increase share capital
by Baht 65,000,000 (65,000,000 shares at Baht 1 pat value) from Baht 150,000,000 (150,000,000 shares at Bzaht 1 par
value) to Baht 215,000,000 (215,000,000 shares at Baht 1 par value). The Company registered its paid-up capital
with the Department of Business Development on 15 May 2014.

At the Board of Director Meeting No.5/2014 held on 26 December 2014, the Board of Directors passed a
resolution to specify an initial public offering pedod and the share subscription payment dudng 7 - 9 January 2015

with an offer price of Baht 2.70 pet share.

Duting 7 - 9 January 2015, the Company made an initial public offering of 65 million ordinary shares with a par
value of Baht 1 each, at a price of Baht 2.70 per shate, for total proceeds of Baht 175.50 million. As a result, there is
share premium amounting to Baht 104.81 million. All expenses related to the share offering amounting to Baht 5.69

million {net of income tax of Baht 1.09 million), are presented as a deduction from the premium on share capital

"The Company registered the tncrease In its issued and paidup share capital with the Department of Business

Development on 12 January 2015, and shates of the Company began trading on the Stock Exchange of Thailand on
15 January 2015.

PREMIUM ON SHARE CAPITAL

Baht
Cash recerved from initial public offering 175,500,000
Less : Value of share capital on 65 million shares at Baht 1 per share (65,000,000}
Less: Expenses for initial public offering {5,685,702)
Share premium — net 104,814,298

LEGAT RESERVE

Under the Public Limited Companies Act. B.E. 2535, the Company is required to set aside as a legal reserve at least
5 percent of its net income for the year net of deficit (if any), until the reserve reaches 10 percent of the registered

capital. This reserve shall not be distributable for dividends.
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24. DIVIDEND PAYMENT

At the Annual General Meeting of Sharcholders for the year 2015 held on 31 March 2015, the shareholders passed

the resolution to pay dividend from the net income for the year ended 31 December 2014 at Baht 0.08 per share for
215 million ordinary shates, totaling Baht 17.20 million. The dividend was paid on 23 Apnl 2015,

At the Annual General Meeting of Shareholders of subsidiary for the year 2015 held on 22 Aprl 2015, the

shareholders passed the resolution to pay dividend from 100 percent of the net income after corpozrate income tax

and legal reserve for the year 2014 totaling Baht 2.36 million. The dividend was paid on 25 May 2015.

At the Annual General Meeting of Shareholders for the year 2014 held on 18 March 2014, the shareholders passed

_the tesolution to pay dividend from the net income for the year ended 31 December 2013 at Baht 48.31 per shate

for 1.15 million ordinary shares, totaling Baht 55.56 million. The dividend was paid on 21 March 2014.

25. EXPENSES BY NATURE

Raw materials and consumable supplies used
Changes in finished goods and work in process
Salaries, wages and other employee benefits
TUtilities

Depreciation and amortization

Transportation

Advertising

Repair and maintenance

Factory expense

{Unit : Baht)
Consolidated F/S Separate F/S
For the years ended 31 December

2015 2014 2015 2014
439,194,134 491,139,634 419,849,800 472,566,492
47,901,588 (8,035,882) 48,700,216 (8,044,083)
132,115,584 120,811,715 118,474,126 109,244,528
43,657,336 40,297,719 39,000,577 36,577,875
28,601,487 17,794,599 24,732 542 14,362,927
3,517,565 36,373,498 3,517,525 36,283,539
5,188,043 6,077,425 5,188,043 6,077,425
14,811,722 4085111 13512282 3,874,369
7,797,225 1,916,196 6,678,314 1,916,196
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26. PROVIDENT FUND

On June 2013, the Company participated to be member in "Sin Sathaporn Fund Provident Fund”, which manages
by BBL Asset Management Company Limited under the provisions of The Provident Fand Act. B.E.2530. Under
the fuad regulation, the fund is contributed equally by both the Company and the employees at 2% of their salazies
and will be paid to the employees upon. termination in accordance with the rules of fund, upon retirement, death ox

resignation from the member.

For the year ended 31 December 2015, the Company and the subsidiary company have paid for the contribution
into the fund amounting to Baht 0.36 million and Baht 0.05 million, respectively, and for the year ended 31
December 2014, the Company and the subsidiary company have paid for the contribution into the fund amountng
to Baht 0.24 million and Baht 0.03 million, respectively.

27. SEGMENTAL FINANCIAT, INFORMATION

The Company’s financial information classified by geographical nature, domestic and exportt, for the years ended 31
December 2015 and 2014 are presented zs follow :

{Unit : Thouvsand Baht)

Consolidated F/S
For the year ended 31 December
2015 2014
Domestic Export Eliminated Total Domestic Export Eliminated Total
Sales 593,122 201,602 {3,014) 791,708 414,062 374,128 (926) 787,264
Cost of sales (676,825) {661,315)
Gross profit 114,883 125,949
Gain (loss) on exchange rate (135) 3,902
Depreciation and amortization (28,601) (17,795)
Finanee costs (7,731) ‘ (8,159
Profit before income tax 43,255 58,699
Trade accounts receivable - general customers - net 82,842 84,888
Property plant and equipment - net 448,008 450,085
Other assets 140,707 103,142
Total assets 671,557 638,115

Operating segment information is zeported in a manner consistent with the internal reports that are regulatly
reviewed by the chief operating decision maker in order to make decisions about the allocation of resources and

assess its operations.
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28. DISCLOSURE QF FINANCIAL INSTRUMENTS

Financial assets and financial labilities carried on the statement of financial positien include cash and cash
equivalents, restricted deposits with banks, trade and other accounts receivable and payable. The accounting

policies on recognition and measurement of these items are disclosed in the respective accounting policies.

Liguidity Risk
Liquidity risk arises from the possibility that customess may not be able to settle obligations to the Company and
subsidiary within the normal terms of trade. To manage this risk, the Company and subsidiary periodically assess the

financial viability of customers.

Credit Risk

The Company and subsidiary provide credit tetm on its trade transactions. The Company and subsidiary manage its
exposute to credit risk by closely monitoting collection of accounts receivable and focuses on overdue accounts. In
the case of doubt about the collectability on accounts receivable, the Company and subsidiary provided allowance

for doubtful accounts in the zccounts as deemed necessary.

Interest Rate Rigsk
Interest rate risk arises from the fluctuation of market interest rates, which may have a negative effect to current and
future operations of the Company and subsidiary. Management believes that the interest rate risk is minimum.

.

hence, the Company and subsidiary have no hedging agreement to protect against such risk.

Foreign Currency Risk

‘The Company exposure for foreign currency risk relates primarily to its irade accounts receivable and trade
accounts payable which are denominated in foreign currencies. The Company entering into the forward exchange

contracts for accounts receivable to reduce exposure on foreign cutrency risk.

As at 31 December 2015, the Company has financial assets and liabilities in foreign curtencies as follow :

Separate F/5
31 December 2015
Foreign currencies Exchange rate Baht equivalent
Trade accounts receivable
SGD 1,023,007 25.18 25,757,679
UsDh 90,000 35.83 3,224 655
Trade accounts payable
UsDh 146,386 36.25 5,307,046
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29.

Fair Value of Financial Instruments

The following methods and assumptions are used to estimate the fair value of each class of the Company’s financial
instruments.

-  Financial assets are shown at estimated fair value.

- Financial Liabilities are shown at the book value which is considered fair value because such lizbilities will be

matured in short term.
FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell and asset or paid to transfer a liability in an ordesly transaction

between market participants at the measurement date.

Financial assets and financial liabilittes measured at fair value in the statement of financial posttion are grouped into
three levels of a fair value hierarchy. The three levels are defined based on the observability of significant inputs to

the measurement, as follows:

*  Level 1: quoted prices (anadjusted) in active markets for identical assets or liahilities
*  Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly
*  Level 3: unobservable inputs for the asset ox Hability.
(Unit : Thousand Baht)
31 December 2015

Level 1 Tevel 2 Level 3 Total
Financial assets
Fixed income fund - 2,871 - 2,871
Financial liabilities
Forward foreign exchange contracts - (709) - {709)
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30. FORWARD FORERIGN EXCHANGE CONTRACTS

3l.

'The Company does not have any policy to use derivative financial instrument for speculation or commercial use.
Forward foreign exchange contracts are made to manage exposure for fluctuation in foreign curtency exchange

rates on specific transactions,

As at 31 December 2015, the Company has open forward agreements which settlement dates are ranged 6 months

as follows :
Foreign currencies Contracts rates
SGD 1,470,000 25.35 - 2550
UsD 3,500,000 25.20 — 25.43

COMMITMENTS AND CONTINGENT LIABILITIES

311 As at 31 December 2015, the Company has commitments for construction factory building and machinery
uander installation of Baht 1.22 million.

312 Asat 31 December 2015, the Company has commitments for tmport machinery of Yen 13.20 million.

313 The Company has entered into sales office, watehouse rental and other services. Under the terms of

agreements, the Company is committed to pay as follows :

Years Baht
Not later than 1 year 686,400
Over 1 year not later than 5 years 1,781,000
Total 2,467,400

314 ‘The Company has commitmeat to provide the manufacturing and distribute products under agreement with

a foreign company for three years.

31.5 'The Company has commitment under letter of guarantee issued by bank of Baht 4.69 million for electdcity

usage and purchase of raw materials.

316 'The Company has obligations under a domestic bank guarantees for performance bonds required in the

normal course of businesses approximately of UUSD 10,000.
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31.7  The Company and its subsidiary have credit facilities and contingent labilities from financial institution as at
31 December 2015 as follows

(Unit: Baht)
Consolidated F/S
Currency Credit line Used Balance

Credit facilities
Bank overdraft Baht 40,000,000 4,855,925 44,744,075
Short-term loan Baht 60,000,000 46,000,000 14,000,000
Forward agreements Baht 200,000,000 126,744,486 3,255,514
Contingent liabilities
Letter of guarantee Baht 5,500,000 4,686,000 1,214,000
Letter of credit and trist receipts (temporaty) Baht 60,000,000 12,964,901 48,249,099
Bill for collection Baht 3,000,000 - 3,000,000

(Unit: Baht)

Separate F/S
Currency Credit line Used Balance

Credit facilities
Bank overdraft Baht 30,000,000 - 30,000,000
Short-term loan Baht 60,000,000 46,000,000 14,600,000
Forward agreements Baht 200,000,000 126,744,486 3,255,514
Contingent liabilities
Letter of gnarantee Baht 5,500,000 4,286,000 1,214,000
Letter of credit and trust receipts (temporary) Baht 60,000,000 12,964,901 48,249,099
Bill fot collection Baht 3,000,000 - 3,000,000

32. CAPITAL RISK MANAGEMENT
The Company’s objectives in the management of capital is to safeguard its ability to continue as a golag concetn in
order to provide returns for shareholders and benefits for other stakeholders, and to maintain an optimal capital

structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust policy for distribution dividends to

shareholders, tetutn capital to shareholders, issue new shares or sell assets to reduce debts.
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33. BEVENT AFTER REPORTING PERIOD

The Board of Directors Meeting No. 1/2016 held on 17 February 2016, the Board of Directors has a resolution as

follows.

1. Approved to pay dividend from its net income after tax for the year 2015 for 215 million shares at Baht 0.06
per share for a total amount of Baht 12.90 million.

2. Approved to install the solar rooftop system project for self-consumption inside the Company of Baht 50
million.

34. AUTHORISATION OF FINANCIAL STATEMENTS

These financial statements have been approved by the Company’s Board of Directors on 17 February 2016.
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